significant share of total rural inequality. This is not necessarily the case for the urban sector, despite the probable relevance of location as a determinant of wages. Needless to say, in China the distribution of arable land is relevant to rural inequality but not to its urban counterpart. Clearly, while studies on the whole of China or urban China are important, there exist obvious justifications for separate focus on rural China. This chapter will fill such a gap in the literature by providing a time profile of regional income inequality in rural China for the period 1985-2002, this profile having been appealed for by Rozelle (1994) . Another purpose of the chapter is to identify the components of rural regional inequality. This is accomplished by undertaking conventional as well as regressionbased inequality decompositions. These decompositions offer different insights into the determinants of the total inequality. Also, policy implications will be explored.
The chapter is organized as follows. The next section describes the data and the time profile of rural regional inequality. Therein, conventional and newly proposed methods will be employed to decompose total inequality into two broad components: between regional belts (that is, eastern-central-western China) and within these belts. The subsequent section applies the regression-based decomposition to rural China, which helps reveal the root sources of regional inequality. Finally, we discuss policy implications in our conclusion.
Data and preliminary analysis
As a precursory note, it is useful to mention that a substantial proportion of China's regional inequality -in the order of 25 per cent or so -is attributable to the urban-rural gap.
2 The remainder is due to inequalities within urban and rural regions. In accounting for the total regional inequality for China as a whole, these so-called within-components are given by their respective Theil L index estimates, weighted by their population shares. Since unweighted rural regional inequality is found to be greater than its urban counterpart (Wan 2005), and a major percentage of the population lives in the rural areas, the contribution of rural regional inequality to total inequality must be substantial.
To accomplish the research objectives of this chapter, most of our data are compiled from the China Rural Household Survey Yearbook (NBS various years) for the period [1985] [1986] [1987] [1988] [1989] [1990] [1991] [1992] [1993] [1994] [1995] [1996] [1997] [1998] [1999] [2000] [2001] [2002] . Earlier data are incomplete. Ideally, the rural population should be used, as our income observations are for rural residents. However, we failed to find consistent rural population series for all regions. Instead, agricultural population statistics are used.
3 It is
